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JUST OUT 
State Capitalism in Russia 
The Soviet Economic System in Operation 
1917 - 1926 
By SAVEL ZIMAND 


Released to the press June 21 this latest 
study of the F. P. A. Research Department 
has already attracted wide and favorable no- 
tice. A supplement to the Information Ser- 
yice, it has been sent to subscribers to this 
Service this week. Available to non-sub- 
scribers at fifty cents a copy. 
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A REPUBLICAN VICTORY 


HE Monarchy in Germany is dead. 
The 14,441,590 votes for expropria- 
tion of the Royalist properties out of a 
total of 15,685,719 votes cast last Sunday 
are proof that the Republic is unassail- 
able. This is the plain moral of Ger- 
many’s first great popular referendum. 
Those opposed to confiscation remained 
away from the polls, thus keeping the 
total vote below the legal requirement, 
19,845,279, or fifty per cent of the eligible 
electorate. But a victory based on a fear 
to go to the polls is in itself a defeat. 
How clearly this meaning of the result 
is realized by the Monarchist groups is 
shown by the violence of their press de- 
nunciations of the Socialists and the 
Communists who led the fight for expro- 
priation. Particularly disconcerting to 
the reactionaries is the obvious fact that 
many members of the more conservative 
parties, the Democratic and the Catholic, 
the latter against the advice of the 
Bishops, voted with the Left parties. 
Probably now a compromise measure 
Will be agreed to quickly in the Reichstag. 
The government’s bill would permit the 
Hohenzollerns, Wittelsbachs and the other 
Royalist families to retain such of their 
estates as are clearly private property but 
would expropriate the balance. It would 
not be surprising if the Socialists, al- 
though they fought this proposal before 
> referendum, should now tacitly accept 


What will be the effect of the referen- 
dum on President von Hindenburg? The 


ch} Mauthorized publication during the cam- 


laign of his private letter criticising 


by} Marply the idea of confiscation brought 


tim and the presidency for the first time 
ito the realm of political controversy. 
But now that the fight is over his unques- 


Hiionable loyalty to the republic, his recog- 


ized straightforwardness and his unus- 


ual common sense and political astute- 
ness will probably regain for him much of 
his former almost universal enthusiastic 
popularity. J. G. McD. 
Italy Gains im Little Entente 

NOTHER of the periodical confer- 

ences of the Foreign ministers of the 
Little Entente countries, Czechoslovakia, 
Rumania and Jugoslavia, has just been 
concluded. The result of its private de- 
liberations is unofficially declared to in- 
dicate a swing toward rapproachement 
with Hungary, enmity toward whom was 
originally a factor in the alliance. Sup- 
port of Poland’s claim for a seat on the 
League Council and a demand to partici- 
pate in the control of the expenditure of 
the League loan to Bulgaria are other 
items understood to have been agreed upon 
as part of the prospective program of the 
Little Entente. 

Forces have recently been at work 
which have caused the Little Entente to 
lean more heavily toward Italy than in 
former years. The conclusion of the 
treaty of friendship between Italy and 
Jugoslavia in March put an end to the 
traditional enmity of those two countries, 
while the traditional friendship of Ru- 
mania and Italy has been emphasized by 
the negotiating of an Italian loan to Ru- 
mania within the past month. It is sug- 
gested by many observers that Italian in- 
fluence may ultimately supplant that of 
France in Little Entente circles. 

French Failures in Syria 

DE JOUVENEL, French High Com- 

e missioner to Syria, appeared on 
June 17 before the Permanent Mandates 
Commission of the League to render an 
account of his administration. The Com- 
mission is reported to have remained un- 
satisfied by M. de Jouvenel’s report con- 
cerning the measures taken by French au- 
thorities to protect non-combatants ren- 


dered homeless during the May bombard- 
ment of the outlying portions of Damas- 
cus. Since the High Commissioner pre- 
sented his defense at Geneva further oc- 
currences of a similar nature have tran- 
spired in the Damascus suburbs, which 
during the past week have been under 
almost continual fire. Nevertheless the 
French forces in the city proper have 
been unable to disperse the rebels who 
have been attacking from all sides. As 
indicated three weeks ago,* the rebels 
are in no mood to capitulate, French of- 
ficial reports of increasing calm notwith- 
standing. 

M. de Jouvenel has failed to pacify 
Syria chiefly because he has refused to 
adopt either of the two courses which 
alone could have been successful, (1) a 
vigorous offensive campaign against the 
rebels, or (2) conferences with them on 
terms of equality. Instead, he attempted 
to impose his own terms on them without 
securing either a decisive military victory 
or their voluntary acquiescence in his pro- 
gram of reorganization. The conse- 
quences are that a protracted repressive 
military campaign is now made inevit- 
able, and that French prestige has suf- 
fered immeasurably. No confidence is 
placed by Syrians in the promises and 
communiqués of the French authorities. 


Britam and Russia 
HAT the British Government will 
not denounce the Anglo-Russian 
trade agreement of 1921 as a result 
of the Soviet authorities’ sympathetic 
action during the British general strike 
was announced this week in London. Sir 
Austen Chamberlain protested a fortnight 
ago against the sanction given by the So- 
viet Commissariat of Finance for trans- 
mitting funds from Russia for the re- 
lief of British strikers. By facilitating 
support of an “illegal and unconstitution- 
al” strike he charged that the Soviet gov- 
ernment had virtually been interfering in 
British political affairs. Jzvestia char- 
acterized the British protest as an open 
hostile attack on Russia for the purpose 
of distracting attention from the class 
struggle now proceeding in England. 
Many British groups wished to make this 
incident the occasion of cutting off diplo- 
matic relations with Russia. British trade 
unions, on the other hand, hope before 
the incident is closed to secure recogni- 
tion of their right to receive contributions 
from any source whatever during critical 
periods. 
Face-Saving im Tacna-Arica 
President Coolidge’s mediation in the 
Tacna-Arica controversy has failed. Fol- 
lowing General Lassiter’s declaration last 
week that the Chilean mal-administra- 
tion of the disputed territories made a 
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fair plebiscite impossible, Chile diploma. 


tically but none the less firmly notified the 


United States and the rest of the world |fORE! 


that it no longer considers that any use. 
ful purpose can be served by a continua. 
tion of the arbitration. For President 
Coolidge there is nothing to do but ae 
cept this decision. In face-saving phrases, 
Santiago masks its bitter resentment at 
what it believes to have been General] 
Pershing’s and General Lassiter’s unfair. 
ness, while Washington veils its disap. 
pointment. 
Notes 

The Canadian parliamentary commis. 
sion appointed to investigate smuggling 
on the American border has presented a 
report in which drastic reorganization of 
the Department of Customs and Excise ig 
recommended. Canada, with 681 ports 
of entry, as compared with 270 ports of 
entry in the United States, has been the 
victim of extensive, organized smuggling 
which it is now proposed to reduce by var- 
ious methods. The commission is of the 
opinion that relief may be obtained by both 
countries from illicit border activities if 
a definite program of closer cooperation 
between the American and Canadian gov- 
ernments is adopted to make effective the 
anti-smuggling treaty of 1925. 


The visit of President Borno of Haiti 
to this country and the hostile demon- 
strations made against him when he sail- 
ed from Port au Prince and when he 
landed in New York, only re-emphasize 
the unsatisfactory basis of the continued 
American occupation of the Negro re 
public. Borno was recently re-elected by 
a Council of State after he had “purged” 
it of members opposed to him who were 
insisting that election by the Council 
would be unconstitutional. Though un- 
deniably a creature of and subservient 
to the American occupying forces, he is 
working as best he can under extremely 
difficult circumstances for the welfare of 
his people. 


Again the Russian-French negotiations 
in Paris about the claims of the two gov- 
ernments against each other, have been 
recessed for a month. Apparently the 
month’s long conferences have resulted in 
little progress towards an agreement. 


After Lenin — The New Phase in Russia, 
by Michael Farbman. London, Leon- 
ard Parsons, 1924. A searching analy- 
sis of the evolution of the Russian Revo- 
lution. 

Essays on Nationalism, by Carlton J. H. 
Hayes. New York, The Macmillan 
Company, 1926. A brilliant, provoca- 
tive series of studies on “the most sig- 
nificant emotional factor in public life 
today.” 
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